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A. Well, let's read on and see if we can find out.1

Q. All right, in paragraph 7, it says:  "In summary,2

the conclusion said that DEVCO is nothing more than a3

political arm of the Liberal Party.  From six senior4

positions all but one are big Liberal supporters.  All of5

the senior hiring and purchasing personnel are Liberals,6

thus ensuring that Liberals are hired and materials are7

purchased from Liberal-supporting companies.  The report8

recommends a major housecleaning of the DEVCO operation." 9

Can you recall any report such as that that you would10

have discussed with Mr. Phillips?11

A. It wasn't a confidential report.  It was one of -- I12

guess we'd say a Party member in the Cape Breton area13

actually took the time to compile all the names of14

management at DEVCO and sent it to a number of people. 15

It wasn't a confidential report.  It was just an effort -16

- someone took a month or two and compiled a bunch of17

information about DEVCO.  I think it might have been Mike18

MacDonald, I'm not sure, to tell the truth about it, but19

it was a Party supporter.20

Q. Let me tell you the implication that one can draw21

from this and give you the chance to respond to it.  It22

sounds like you were engaging in this "swirl of politics"23

involving DEVCO.  Can you respond to that?24

A. Well, it's interesting you'd accuse me of that and25


